1. What is thrift?

The small regular savings which is fundamental to the NHGs and helps in building up a strong common fund.

2. What is internal lending?

Once an NHG has accumulated sizeable amount in the form of savings say for a period of about 3-6 months, the members may be allowed to avail loans against their savings for emergent consumption 

3. When onwards a Neighbourhood Group can take Bank Loan?

Once NHG attains 6months of maturity and attains 80% marks in grading process .

4. What is Grading ?

            Bank ascertains the performance of NHG on the following  parameters

· Composition 

· Age of the SHG 

· Meetings 

· Attendance %

· Minutes book 

· Participation

· Savings

· Savings & loan recovery

· Functioning & decisions

· Internal lending

· Interest on int. lending 

· Turnover of savings 

· Recovery of internal loans

· Books of accounts

· Group by-laws 

Each parameters will be assessed and scored.
5. What is Bank Linkage program?
Bank Linkage Program aims to deliver financial products & services to Neighbourhood Groups that consists of  the section of population that lacks access to formal banking. The NHGs are engaged in promoting savings habits among their members would be eligible to open savings bank accounts with banks. Once they have accumulated a base of their own capital and have established a track record of regular repayments banks borrow money to these groups. NABARD has developed a 15-point index for rating NHGs on the basis of which they will be allowed to link with various banks under the Linkage Banking Scheme.
6. What is the quantum of loan and How is the quantum decided? 

The amount of loan to the SHG can be to the tune of 1 to 4 times of its savings.

7. What constitutes the savings of the group? 

The group’s balance in the SB A/c , Amount held as cash with the authorised persons, Amount internally lent amongst the members, Amount received as interest on the loans, Any other contributions received by the group like grants, donation, etc.

8. What is the quantum of loan? How is the quantum decided? 

The amount of loan to the SHG can be to the tune of 1 to 4 times of its savings.

9. What is the collateral security for the bank? 

RBI/NABARD rules stipulate that no collateral security should be taken from NHGs by banks.

10. What is Inter-se Agreement?

This is an agreement by the members with the bank, authorising a minimum of three members to operate the group’s account with the bank. 

11. What is Matching Grant?
 Easy access to bank linkage program has checked the poor from approaching money lenders. In order to motivate the NHGs to come forward for bank linkage program Kudumbashree has designed an incentivizing program called matching grant. Here the linked NHG will be given a grant of Rs.5000/- or 10% of their thrift( Whichever is lesser) 

12. What is interest Subsidy Scheme?
Govt of Kerala has introduced a new interest subvention scheme to promote Bank Linkage Program among Kudumbashree Neighbourhood Groups. Under this scheme all Kudumbashree NHGs are eligible for interest subvention to avail the loan facility at an interest rate of 4% on credit upto Rs. 3 lakhs. The benefit of this scheme will be available to the NHGs from April 2016.

13. What is KAASS?
KAASS, the Kudumbashree Accounts & Audit Service Society; is a home grown enterprise to ensure proper account keeping in the community network. Each district has been furnished with a KAASS team that has been drawn from commerce graduates and is guided by professional chartered accountants. These teams have been facilitating management of accounts at the NHG, ADS and CDS levels.

14. What is Revolving Fund?

Maximum amount of Rs.15000/- is given to the Neighbour Hood Groups in Rural Areas as corpus to meet the members’ credit needs directly and as catalytic capital for leveraging repeat bank finance. RF is given to SHGs that have been practicing ‘Panchasutra’ (Regular meetings; Regular savings; regular inter-loaning; Timely repayment; and Up-to-date books of accounts).

15. What is Vulnerability Reduction Fund?

 Maximum amount of Rs.15000 is given  to Area Development society( 2nd tier federation )  Vulnerability Reduction Fund to address vulnerabilities like food insecurity, health risk, sudden sickness/hospitalization, natural calamity, etc., faced by the household(s) or community.
.
